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Deposits in Foreign Banks.—Another matter in which, too, large sums of State money are involved is that of the amounts deposited by the previous regime in banks in England and Pakistan. These come to over 5 crores. We understand legal proceedings have been taken to obtain the English deposits, but are unable to get any information in Hyderabad as to the progress of the proceedings; nor is any fuller information available about the 2.75 crores in Pakistan and the steps taken to attempt to recover them. We trust Government in the Finance Department has not completely lost sight. of these matters,, and would suggest that the present position be ascertained immediately' and such further measures taken as may be necessary. A monthly progress report might be obtained and put up to the Chief Minister.
Local Cess.—We have referred above to the prevalence of high agricultural prices over the last few years. One consequence of this ought to have been larger funds at the disposal of local bodies for the provision of amenities in rural areas. That, however, has not happened, since local cess is calculated as a percentage of land revenue and land revenue has remained static throughout the period. Additional funds for this purpose can be obtained by raising the percentage that local cess forms of land revenue In Bombay, for instance, it is 3/16ths. In Hyderabad, it is only 1/16th. We do not think that it will be any hardship to raise the Hyderabad cess to 2/16thss and we would recommend that the larger part of the money so obtained be spent on the spread of primary education,
. Weakness of Financial Control*—We have noticed with consternation the weakness of the financial control over expenditure. We are told that no attempt is made to compare regularly expenditure incurred with the grant at the disposal of the spending officer, and that3 in consequence, ther6 are many cases of overspending. We also find considerable laxity in the matter of payments. It does not seem necessary, for instance, to. prepare bills before payment is made to members of committees, etc. Again, in regard to many schemes, much more is sanctioned than is spent, and, sometimes, staff is engaged months before the work is actually started. We have also come across an exainple of a lumpsum put into the budget for expenditure on new items which still have to be thought of. All in all, there is no doubt

